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The coronavirus (COVID-19) is sweeping the globe and causing 
colossal damage to human lives; the figure of death almost 
exceeding 150,000 and still the virus is spreading like wildfire. 
The COVID-19 pandemic has shaken the foundations of global 
economies and affected the everyday lives of global communities.

This is an unprecedented and difficult time from a human and 
economic perspective. Lockdown of businesses has crippled 
the world economies and it looks that we are heading towards 
a global recession. Pakistan is also under a lockdown situation 
with an increasing trend of coronavirus affectees being seen in 
almost all parts of the country.

ICMA Pakistan is closely monitoring the situation and complying with the Government’s 
advice to ensure that we play our part in controlling the spread of this deadly disease. 
Moreover, responding to the emerging requirements due to outbreak of COVID-19, the 
Institute has taken the following initiatives:

   Discount@ 25% in the coaching fee of the students

   Initiating online coaching classes on regular basis for students

     Arranging Live Webinars and conferences to continue CPD activity for members. 
Recently, an International CFO Convention was organized with foreign speakers 
on panel, including President IFAC

   Launched a ‘‘COVID-19 RESOURCES HUB’ which contains essential resources to 
equip our members with the latest developments and help them navigate 
through this critical time

   All Government and Regulatory Bodies’ notifications issued on COVID-19 have 
been made available at one page on the Hub which will keep on updating by 
placing new notifications

   One page on Hub is dedicated for members to provide their input on COVID-19 
and its implication.

This booklet titled ‘ECONOMIC IMPACT OF COVID-19 ON PAKISTAN’ is also a timely 
initiative by the Institute to assess the implications of COVID-19 pandemic on different 
sectors of the national economy.

I am sure that this booklet would provide a useful reference document for our members, 
students, policy makers, economists, finance professionals and other stakeholders to 
have a panoramic view of the situation faced by our national economy amid 
COVID-19 outbreak in Pakistan.
 
Zia ul Mustafa, FCMA
President, ICMA Pakistan



ICMA Pakistan has always played a proactive role 
in keeping its members, in particular and the 
policy makers, regulators, business and industry, in 
general; abreast with the vital issues and challenges 
concerning the national economy and the profession. 
In the present context of pervasive spread of 
COVID-19 in Pakistan, the Research Directorate of 
the Institute has come up with a brief paper that 
assesses the impact of this deadly coronavirus on the 
various sectors of the national economy. The paper 
also presents a ‘way forward’ for the consideration of the Government on how 
to deal with COVID-19 implications.

Chapter 1 reviews the global impact of COVID-19 especially on global growth, 
demand and supply.

Chapter 2 provides an overview of Pakistan’s response to COVID-19 pandemic, 
including the Economic Relief Package and other incentives announced by the 
Government.

Chapter 3 discusses the macro-economic impact of COVID-19 on Pakistan, 
especially on the GDP growth, poverty and un-employment, CPI Inflation, 
tax revenues, remittances, stock market, currency market, foreign exchange 
reserves and agriculture sector.

Chapter 4 assesses the impact of COVID-19 on the manufacturing sector, 
especially steel industry, cement industry, automobiles, chemicals & Dyes, 
pharmaceuticals, textiles, paper & paperboard.

Chapter 5 evaluates the impact of COVID-19 on the Services sector such as banking, 
insurance, real estate, aviation, tourism and hospitality and education sector.

Chapter 6 reviews the impact of the pandemic on the foreign trade of Pakistan 
that covers exports and imports as well as the Afghan Transit Trade (ATT).

Chapter 7 provides an assessment on the impact of COVID-19 on the ongoing 
CPEC projects.

Chapter 8 presents a ‘Way Forward’ including recommendations for the 
consideration of policy makers.

It is hoped that the members and other stakeholders would find this booklet 
informative and beneficial.
 

Muhammad Yasin, FCMA
Chairman, Research and Publications Committee
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5.6   Education Sector       

In an attempt to contain the spread of COVID-19 pandemic, most of the governments 
around the world, including Pakistan, have closed down educational institutions [schools, 
colleges, universities etc]. As of 8th April 2020, approximately 1.716 billion learners have 
been affected due to school closures. According to UNESCO monitoring, 188 countries have 
implemented nationwide closures and 5 have implemented local closures, impacting about 
99.4% of world’s student population.

On 23 March 2020, Cambridge International Examinations (CIE) released a statement 
announcing the cancellation of Cambridge IGCSE, Cambridge O Level, Cambridge 
International AS & A Level, Cambridge AICE Diploma, and Cambridge Pre-U examinations 
for the May/June 2020 series across all countries. International Baccalaureate exams have 
also been cancelled.

In compliance with the Government directives to close all schools, colleges and universities 
and postpone all upcoming examinations in order to protect the students from infection 
and minimize the spread of virus, almost all the educational institutions in Pakistan have 
found alternate methods to make sure that the learning and coaching are not disrupted. 
Many prominent private schools and professional Institutes have immediately adjusted 
their strategies to conduct online classes for their students. Some of them have resorted to 
host prepared recorded lectures while others are using Zoom or other video-conferencing 
tools such as Skype to provide lectures to students. This sort of teaching is a unique 
experience for our educational system as the Pakistani students are accustomed to the 
classroom environment and it is not easy for them to shift to online classes all of a sudden. 
In a country, like Pakistan shifting to online education is not that easy, however, despite this 
fact, many educational institutions strengthened their IT infrastructure to support move to 
online education.

ICMA Pakistan has also introduced coaching facilities for its nation-wide students. These 
online classes are held as per pre-announced schedules and the attendance of students is 
mandatory and monitored. The students are allowed to attend the classes using desktop 
computer, laptop, table and smart phone. The Duration of classes are same as face-to-face 
classes. It is an attempt to ensure that the present circumstances are not a hinderance to 
our students’ educational progress. It is good to see that students and faculty are beginning 
to adjust to this new way of teaching. 









8.1   Removing Flaws in the Healthcare system          

8.2   Expanding Social Safety net programs

Way Forward

The outbreak of COVID-19 pandemic has exposed many flaws and weaknesses in the country’s 
healthcare system which need to be dealt with on top priority by the Government such as: 

•   Lack of quality health services both at federal, provincial and local levels
•   Lack of preparedness and capacity to deal effectively with any pandemic-type situation 
•   Lack of adequate infrastructure e.g. Personal Protection Equipments (PPE), Ventilators etc   
•   Lack of proper Quarantine system in hospitals 
•   Lack of trained quarantine specialists who can deal with COVID-19 
•   Low number of patients to Bed ratio
•   Low patient to doctor ratio

The Government must take the following initiatives to strengthen the healthcare system and capacity: 
a)   Developing a national health Action Plan to deal with pandemics
b)   Expanding conventional health care facilities and medical equipment factories
c)    Allocation of additional resources to hospitals to handle epidemics
d)   Launching of special programs for training of quarantine specialists 
e)   Launching of awareness and biosafety programs for medic and paramedics 
f)    Upgrading of laboratories for diagnosis of COVID-19 and other such diseases 
g)   Ensuring free and subsidized testing and treatment for the poor segment of population
h)   Establishing a state-of-the art research centre in emerging and re-emerging infectious diseases
i)    Undertaking effective and well-resource public health measures to prevent infection
j)    Adjusting health care and macro-economic policies 

The coronavirus outbreak and lockdowns have also exposed the weakness in the social safety net 
programs in the country. Food security has become a significant challenge. Though the Government 
has taken initiatives in the wake of virus outbreak by launching different programs to ensure that 
money is transmitted to those unprivileged people of society who are daily wage earners who could 
not make their both ends meet due to lockdowns. The welfare organizations in the country are playing 
a significant role in reaching out to the poor and needy and providing them food items; however, the 
government is lacking such social safety network to reach out to all the people, especially in rural 
areas. This could also lead to misuse of money and resources.

The Government must ensure integration and expansion of social safety net programs with proper 
supply framework in place. Disbursement of cash and food-related commodities should be made 
through partner involved in social safety net type of activities. There is also need for a strong monitoring 
framework to ensure that deserving gets the food and cash. 

This Chapter presents the way forward and recommendations for the consideration of the Government on 
how to deal with the COVID-19 pandemic and its implications on different sectors of economy and society, 
especially in context of building strong health systems; rescuing the economy, facilitating businesses and 
reviving proper management of supply chain, affected by prolonged lockdown. 



8.3   Ensuring proper Supply Chain

8.4   Adjusting Fiscal and Monetary policy to meet the COVID-19 crisis

8.5   Diverting funds from PSDP to small development schemes

8.6   Increasing budgetary allocation for social sector 

The coronavirus outbreak and lockdowns have brought to limelight the inherent distortions in the 
supply chain network. The farmers and food distributors are facing problems in reaching markets and 
channelizing their products. 

The government must analyze this situation and propose practical solutions to lessen the impacts of 
food shortages as well as ensure proper supply chain mechanism by linking it to transportation of food 
and other edibles to different parts of the country, transportation of crops to the market and other 
forms of transportation in the form of B2B and B2C. 

The Government need to adjust its fiscal and monetary policies to meet the COVID-19 crisis. The fiscal 
measures should support the public health response and provide social protection to cushion against 
shocks, especially for the most economically vulnerable. For instance, provision of subsidies on health 
care expenditure to people and expanded social safety nets could provide temporary relief to the 
families whose earnings have been adversely affected by the outbreak. 

The businesses who have suffered by the outbreak may also be provided with liquidity injections to 
help them stay in businesses and maintain beneficial links to the Global Value Chains (GVCs). Similarly, 
easy access to liquidity for companies would help them to survive the current disruption.

The laid off workers during the lockdown period must also be provided with employment support 
by the Government so that they can reintegrate into the economy after the outbreak is abated. This 
would ensure that temporary deprivation does not translate into long-term losses of human capital. 

Due to coronavirus outbreak, the utilization of public sector development program (PSDP) is likely to 
slow down. In order to provide more jobs to people, it is suggested that the local works development 
schemes may be initiated both through the federal and provincial governments and funds may be 
diverted from PSDP to small schemes through SDG Accelerated Program. 

The outbreak of COVID-19 pandemic must provide an opportunity to the government to rethink its 
strategies towards allocations for social sector. It is high time that the Government must increase its 
budgetary allocations for the social sector, especially the health and education, for effectively dealing 
with the impending scale of the COVID-19.



8.7   Assessing the funding gaps

8.8   Incentivizing the Textile sector to capture export market  

The Government through the Ministry of Planning may undertake quick assessment of the funding 
gaps which is quite essential to provide appropriate support on both the aggregate demand and supply 
sides, especially of those below and around the poverty line. There is also need for making multiple 
assessment of funding gap for short to medium terms. 

With the outbreak of COVID-19 pandemic, the global textile buyers are anticipating disruption to the 
supply chains from China, which accounts for a big part of global textile production, and rethinking 
their sourcing strategies. It is therefore a golden opportunity for the Pakistani textile sector companies 
to grab a considerable share in the global export market. There is already mounting orders for textile 
products being received by the Pakistani exporters. 

The issue is that the textile sector is faced with host of challenges in shape of higher energy tariffs 
and the lack of supply chain. The Government must come forward and paly the cards right to convert 
threats into opportunities, by infusing much-needed impetus into the struggling textile industry. In 
this context, the government will have to incentivize the textile industry by reducing power tariffs 
and establishing proper supply chains for raw materials required by the industry. Needless to say, that 
proper supply chain is essential to enhance exports and take advantage of current opportunity.

*....*




